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DEC 1 8 2017

Chairman Michael Enzi

U.S. Senate

379A Russell Senate Office Building
Washington, D.C. 20510

Dear Chairman Enzi:

Two provisions of the conference agreement on H.R. 1, the “Tax Cuts and Jobs Act,” for
which the legislative text does not correspond to the Joint Committee on Taxation staff’s
understanding of the conferees’ intent have been identified.

The legislative text errors relate to two provisions of H.R. 1.By reference to our revenue
table entitled “Estimated Budget Effects of the Conference Agreement for H.R. 1, the ‘Tax Cuts
and Jobs Act’” (JCX-67-17, December 18, 2017), these provisions are “Modification of net
operating loss deduction” (table item I1.D.6) and “Applicable recovery period for real property”
(item IL.D.8).

You asked the Joint Committee staff to provide you with estimates of these two
provisions based strictly on the erroneous legislative text rather than on the policy understood by
my staff and reflected in our published estimates. The first panel of the enclosed table reproduces
the Joint Committee staff’s estimates of the two provisions from JCX-67-17. The second panel
provides estimates of these two provisions based strictly on the legislative text; it assumes the
conference agreement otherwise remains unchanged. The third panel presents the differences
between the estimates provided in the first two panels.

I hope this material is helpful to you. Please contact me if I can be of further assistance.

g it

Thomas A. Barthold

Encl.



JIaye FuIpus s1eak 2]qexe) = 8aA)
Joye SuiuuiBaq s1eak ajqexe) = eqky

1aye 201A19s Ui paoejd Auadosd = esidd

“uolf[Iw Og§ ueL SSI JO sso] Jo uren [¢]
‘ol Og§ uep ssaf Jo sso [z]
ol (g§ uey ssa jo uren []

ut Juisue $3sso[ = Iej
uwmjod ,9A193y4, 10j puado]

"L10T ‘7T 19qu203( 2q 0} pauinsse A[[eIausd st jusunoeu Jo ajep Y[ -Suipunol o} 3np s[eI0) 0) ppe jou Aews S[1e1dT JLON

UONEXE | U0 3INIWWOY) JUIof

€0 el el el 10 lel €l €l €l l€l €l €] DU [B10]
0'l- | €0 £0- o0 To- 1'o- (zl [e] [zl [zl 2] e B “Auadoad [eas 1oy pouad A1o0001 s[qeor[ddy g
M— _”—”_ mo MO MO NO —O _“—”_ H: :H_ _”: _”: ............................................................ :OED——ﬁD—u mmO— m::&._uﬂo aochc :Omuﬂoc_—uoz @
"912 ‘K19A009Y 1500 (g
wJa0JY xe |, ssauisng ‘1
520407 dunjea( £103n3elS £q PajIAJJy SUOISIAOLJ ISOY I,
pue L1-£9-XD[ Ul SUOISIAOLJ UIBLID)) UIIM)IY IUdIIJIG
6's vi- 60" Tl 60 8°0- 80~ 0 0 £0- 1'0- 1'0- Lytg/gL esidd e Auadoud (e 10§ pouad K1aa0021 31qeotddy '8
?NCN Wwo N—— —_N WOM NOM Nvm NWN QW— ——— OO— ¢© N—\—M\N— mn_b .................................................... sesruaressrsannosesrasanaas —.—O_.-O——UD@
P eI 1) sso] Junje1ado 1au Jo UOHEIYIPOIA ‘9
"919 ‘A12A009Y 150D Qg
u.03ay xe |, ssouisng °I[
:sa0449 Sunyea( A10)nE)S AQ PajIdgy SUOISIAOL] UIBMII)
61 v'l- 9°0- 60" L0 90~ Lo 0 v'0- £0- 1o 1'0- L1/1€/21 esidd Auadoud [eas Joj poutad K19a0021 3jqeaddy '8
1'10T $'89 11 80T  TOE  09¢ I'v€  TST 651 ' 001 v'9 VIR AR IR I u0113Npap s50] Futtesado 15u Jo LONESYIPOIA 9
"013 ‘A12A009Y 150D ‘(%
uL10J3y xe ], ssaumisng ‘||
:LI-L9-XDI WO1J SUOISIAOL] UIEMA))
LT-810T TT-8I0T LT0T 9207  STOT  HTOT  €20T  TTOT  ITOT 00T 60T 8I0T ANy uoisiroag
[svjj0q fo suoniig]
LT0T - 810T SABIX JEIS
wLIV S40r ANV SLND XV.Ls HL ‘I "¥'H Y0 INTWIAAYOV AINTITINOD AHL NI AANIVINOD
SHOUUT ONIAVHA AYOLNLYLS Ad AALDTJIY SNOISIAOU NIV.LYAD A0 S1OAA4T ANNIATY dALVINILSE
- 1zuj] uswaey) -
L1-920-31
AMVNINITAYd AYAA
I€1 L1

NdVP-01 L1-920-81



